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THE SITUATION 


In New England during December the level of 
general business activity was maintained at approxi- 
mately the same rate as in November, after allow- 
ances had been made for customary seasonal changes. 
Carloadings in this district during the four-week 
period ending January 6 were 8.8 per cent greater 
than in the corresponding four-week period a year 
ago. During the month of December sales of New 
England department stores and apparel shops were 
1.7 per cent higher than 


district during the year 1939 total construction con- 
tracts amounted to $255,223,000, which was almost 
the same total as was reported for the year 1938. In 
1939 residential contracts amounted to 34.7 per cent 
of total construction in New England, as compared 
with 25.3 per cent of the New England total in 1938. 

During December production of boots and shoes 
in New England is estimated to have been 10,896,000 
pairs, exceeding the November production by 7.7 per 


cent and 14.3 per cent 
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tion in this district for 
the year 1939 is estimated 
to have been 150,174,000 
pairs, an amount 5.3 per 
cent higher than the 1938 
total. 

The total number of 
wage-earners employed 
in representative manu- 
| facturing establishments 
in Massachusetts during 
December was 1.1 per 
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Cotton consump- 
tion in New England for the entire year 1939 was 
911,466 bales, an amount 23.4 per cent larger than 
the total during 1938 of 738,420 bales. In New 
England during December the amount of raw wool 
consumed on a daily average basis was less than in 
November and for the first time in 1939 dropped 
under the corresponding month of 1938. Wool con- 
sumption in this district for the entire year 1939, 
however, was about 40 per cent higher than during 
the previous year. 

In New England during December the value of 
total construction contracts awarded was $21,751,000, 
an amount 10.5 per cent below the total of $24,298,000 
in November and 42.0 per cent less than the total of 
$37,490,000 reported for December, 1938. In this 


cent lower than in No- 
vember and the amount of aggregate weekly payrolls 
was 0.9 per cent higher, according to the Massachu- 
setts Department of Labor and Industries. During 
the 14-year period 1925-1938, inclusive, between 
November and December employment declined an 
average of 2.2 per cent and the amount paid in wages 
has decreased an average of 0.1 per cent. In Rhode 
Island manufacturing employment during December 
exceeded the figure for November by 0.3 per cent and 
was larger than in December, 1938, by 13.2 per cent, 
according to the Rhode Island Department of Labor. 
Sales of Boston department stores during the 
period January 2-20, inclusive, 1940, were 0.5 per 
cent higher than during the period January 3-21, 
inclusive, 1939. 
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MONEY AND BANKING 


During the four weeks ending January 24 money 
rates in the Boston money market were substantially 
unchanged as has been the case for the past several 
months. The asking rate of bankers’ 90-day accept- 
ances remained at % of one per cent. The yield 
on open market commercial paper of four to six 
months’ maturity was relatively the same, % to 56 
of one per cent. The average yields in the open 
market on both long-term United States Treasury 
bonds and short-term Treasury notes were lower 
than a month ago. The present yield of Treasury 
bonds stands at 1.71 per cent, as compared with 2.01 
per cent a year ago, and Treasury notes at .23 per cent, 
compared with .34 per cent a year ago. On January 
24 the entire new offering of Treasury bills was sold 
at or above par for the fourth successive week: 


MONEY RATES AT BOSTON 
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In the weekly reporting member banks in Boston 
total deposits (adjusted to exclude items in process 
of collection) showed a definite upward swing during 
the three weeks ending January 17, at which time 
they stood at $1,257,000,000, as compared with 
$1,224,000,000 a month ago, and $135,000,000 higher 
than a year ago. This rise in deposits was due for the 
most part to increases in demand deposits and in 
balances due to domestic banks. During the three 
weeks ending January 3 demand deposits declined 
$6,000,000; however, in the following two weeks 
these deposits rose $26,000,000 reaching a high level 
of $840,000,000, an increase of $76,000,000 when 
compared with the corresponding date a year ago. 
Balances due to domestic banks also showed a sub- 
stantial gain during the past few weeks, rising to 
$297,000,000 on January 17, the highest since 
November 1. Balances due to foreign banks declined 
slightly, while United States deposits and time 
deposits remained relatively unchanged during 
recent weeks. The volume of commercial, industrial, 
and agricultural loans, which expanded noticeably 
between December 13 and 27, declined sharply in 
the ensuing weeks and showed a decrease of $5,000,- 
000 when compared with a month ago; however, 
when compared with a year ago there was an in- 
crease of $31,000,000. Open market paper, which 
had declined somewhat during November, showed 


a substantial gain in December and January. Just 
the opposite trend occurred in brokers’ loans with 
a decrease of $8,000,000 during the four-week 
period ending January 17. Real estate loans and 
loans to banks remained practically unvaried from 
the month ago figure and only slightly lower than a 
year ago. Holdings of United States direct obliga- 
tions, which reached a peak of $276,000,000 on De- 
cember 13, dropped to $262,000,000 on January 17. 
Guaranteed United States securities and other bonds 
and stocks showed little change. During the week 
ending December 27 the usual seasonal decrease in 
reserves was noticeable, reflecting the customary 
holiday demand for currency; however, the sub- 
stantial increase in the following three weeks carried 
the total to a figure of $410,000,000, approximating 
the all-time high of $414,000,000 of October 25 and 
exceeding the year ago figure by $111,000,000. 

The increase of total deposits (adjusted to ex- 
clude items in process of collection) in the weekly 
reporting member banks of five cities outside of 
Boston, while not as great as that reported by the 
3oston banks, also reflected the gain in demand de- 
posits and balances due to domestic banks. During 
the past four weeks aggregate loans and discounts in 
these outside reporting member banks dropped 
$4,000,000, reflecting a recession in commercial, in- 
dustrial, and agricultural loans, as well as open 
market paper, while brokers’ loans, real estate and 
loans to banks showed little or no variation. The 
trend in holdings of United States direct obligations 
was just the reverse of that indicated in the Boston 
banks; an increase was apparent in comparison with 
a month ago and, when compared with the corre- 
sponding date a year ago, there was a decline of 
$10,000,000. Guaranteed United States securities 
varied imperceptibly and only a very slight decrease 
was registered in ‘‘other bonds and stocks owned.” 
During the past four weeks reserves carried by these 
outside banks declined during the holiday seasonal 
demand for currency; the following weeks, however, 
the upward trend was rapidly resumed. 

Member bank reserve deposits carried by all banks 
at the Federal Reserve Bank of Boston showed the 
customary Christmas week decline; the following 
three weeks, however, disclosed substantial gains. 
United States deposits, which stood at the peak 
figure of $81,000,000 on December 20, dropped 
sharply in the ensuing weeks to $31,000,000. All 
other deposits remained unchanged. Total cash 
reserves reached the highest figure ever recorded on 
January 10. This rise was counterbalanced by a 
marked drop of $19,000,000 during the week ending 
January 17, so that the figure remains only slightly 
higher than that of a month ago; yet when compared 
with a year ago the gain amounted to $164,000,000. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings :—During the four-week period end- 
ing January 6, 1940, total revenue freight carload- 


ings originating on the six New England railroads, 
exclusive of the Boston and Albany, which reports 


under the New York Central Lines, amounted to 
87,290, as compared with a total of 80,257 during the 
year rhere 
were increases in each of the four weeks, with an 
aggregate gain for the four-week period of 8.8 per cent: 


corresponding four-week period a ago. 








TOTAL REVENUE FREIGHT LOADED—SI[X NEW ENG iL AND 
RAILROADS EXCLUSIVE OF BOSTON AND AL BA 
Number of Cars) 
Per Cent Ct irrent 
Week Ending: 1939-40 1938-39 mpared \ Ag 
December 16 23,205 21,268 
December 25 22,968 20,615 + 
December 30 20,719 18,259 + 13.5 
January 6 20,398 20,115 + 1.4 
MER(¢ eta L.C.L., FREIGHT LOADED 
SIX NEW ENGL AND RAILROADS 
(Number of Cars) 
Per Cent Chang irrer 
Week Ending: 1939-40 1938-39 mpared with Year Ag 
December 16 10,617 10,372 + 2.4° 
December 23 10,176 9,721 + 4,7 
December 30 8,579 8 078 + 6.2 
January 6 8,877 8,80) + O.8 
MISCELLANEOUS FREIGHT LOADED 
SIX NEW oc L AND ee 
Number 
Per Cen hange irrent 
Week Ending 1939-40 1938-39 Poon with Year Ag 
December 16 9,220 8,250 +11.8% 
December 23 9.450 7,811 21.0 
December 30 5,901 7,328 21.5 
January 6 8,427 8,367 + 0.7 


ALL OTHER CLASSES OF 
SIX NEW 


FREIGHT LOADED 
ENGLAND — ROADS 
(Number of C 
Per Cent Change Current 
1939-40 ympared with Year Ago 


Week Ending: 1938-39 


sania or 16 3, 368 
December 23 3,342 
December 30 3,239 
January 6 3,094 





Textiles :—During December the amount of raw 
cotton consumed by mills in New England was 78,854 
bales, an amount 11.1 per cent less than the total 
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in November of 88,705 bales but 10.8 per cent higher 
than during December, 1938. During the year 1939 
cotton cons sumption in this district was 911,466 bales, 
which was an increase of 23.4 per cent overthe amount 
of 738,420 bales consumed during the year 1938. 

The following table presents the annual total 
consumption of cotton in each New England state for 
the years 1939 and 1938 and the percentage con- 
sumed in each state to the New England total: 





ITTON CONSUMPT i IN—NEW ENGLAND—BY STATES 
Number of Bales) 
Per Cent 
of 

TATE Year Year New England Total 
1939 1938 1939 1938 
63,866 16,546 7.01% 6.30% 

150,352 127,971 16.50 17.33 

448,821 344,700 19,24 16.68 

125,710 117,648 13.79 15.93 

113,428 9% Ss 12.44 12.70 

9,289 1.02 1.06 
‘otal 911,466 738,4: 20 100.00% 100.00% 


lhe amount of raw wool consumed by mills in New 
England on a daily average basis was about 19 per 
cent less than in November and was under the Decem- 
1938, daily average by about nine per cent. This 
was the first time in 1939 when the daily average 
consumption was less than in the corresponding 
month of 1938. Wool consumption in New England 
during 1939 was approximately 40 per cent higher 
than during the year 1938. 


ber, 


Boots and Shoes:—Production of boots and 
shoes in New England during December is estimated 
to have been 10,896,000 pairs, as compared with 
10,117,000 pairs in November and 9,529,000 pairs 
in December, 1938. 

In this district during the entire year 1939 boot 
and shoe production is estimated to have been 150,- 
174,000 pairs, exceeding the production of 1938 by 
5.3 per cent: 
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BOOT AND a PRODUCTION—NEW ENGLAND 
Thousands of Pair 

Per Cer 
Month: 1939 1938 Change 
9,389 +27.6% 
11,424 +16.4 © 

15 5,196 + 7.2 

13,826 — 13.6 

12 513 — 5.9 

8, a +15.7 

bi 1¢ 193: + 9.1 

August 16,007 + 1.1 

September 14,385 — 86 

October. 12,002 + 6.8 
November 10,117* 5,898 +13.7* 
December 10,896* 9,529 +-14.3* 
Total Year 150,174* 142,568 +5.3%* 


*Subject to revision, 


Building :—The value of total construction con- 
tracts awarded in New England during December 
was $21,751,000, as compared with a total of $24,- 
298,000 in November and $37,490,000 in December, 
1938. Three of the four major classifications de- 
creased between November and December, 1939, but 
the volume of public works contracts increased. 

In this district in December, as compared with 
December, 1938, total non-residential contracts 
dropped 66.4 per cent, public works decreased 55.5 
per cent, and utilities contracts declined 80.1 per 
cent, but the volume of residential contracts in- 
creased 64.5 per cent. The decline in total contracts 
amounted to 42.0 per cent. 

The following table shows the percentages which 
each of the four major classifications was to total 
construction contracts in New England for the years 
1939 and 1938: 


BUILDING CONTRACTS—NEW ENGLAND 
Year 
CLASSIFICATION 1939 
Non-residential 27.9% 
Residential 34.7 
Public Works 32.7 
Utilities. . 4 





Total Construction 100.0% 100.0% 


Total construction contracts in New England dur- 
ing the year 1939 were $255,223,000, as compared 


with a total for the year 1938 of $255,210,000, a dif- 
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ference of only $13,000. 
months of 


At the end of the first 11 
1939 total construction in this district 
was 7.2 per cent higher than during the first 11 months 
of 1938, but the decrease in December of 42.0 per cent 
practically eliminated the 11 months’ gain. 

The detailed changes for the years 1939 and 1938 
were: 


CONTRACTS BY CLASSES—NEW ENGLAN rERRITORY 
Year 1939 Year 9% 38 Per Cent 
CLASSIFICATION Valuation Valuation Change 











Commercial Buildin gs $3 ,000 $ 19,382,000 + 11.1% 
Manufacturing Buildings 13,959,000 10,446,000 + 33.6 
Ed : 10,664,000 = 28, 143,000 — 1 
Hospitals and 7,942,000 ] _ 

Public Build lings 5,121,000 - 
Religious Buildings. 3,888,000 ~ 





5, 560,000 . 
1,826,000 + 


Social and Recreational 


6, 108.0 0 
Misc. Non-Residential 


2,003,000 





Total Non-Residential $ 71 


,212,000 $ 98,925,000 — 2 


Residential Buildings $ $8,680,000 $ 64,499,000 + 37.5% 


$159,892,000 








Grand Total Building $163,424,000 — 2.2% 
Jorks $ 83,337,000 3 78,827,000 + 5.7% 

ll, 994. 000 12,959,000 inn 7.4 

Grand Total Construction. . $255,223.00 $255,210,000 0.0%; 


Residential building contracts in New England 
during 1939 were $88,680,000, as compared with an 
average of $59,195,000 during the years 1931-1939, 
inclusive. Total construction contracts in this dis- 
trict during 1939 were $255,223,000, as compared 
with an average of $194,228,000 during the years 
1931-1939, inclusive: 


CONSTRUCTION CONTRACTS—NEW ENGLAND 
In Tt 


ids of Dollar 














Residential Total 

Contracts Constructiotr 
January-December, inclusive, 1931 $295,019 
Js y-December, inclusive, 1932 114,053 
January-December, inclusive, 1933 120,696 
January-December, inclusive, 1934 144,861 
January-December, he ie i 1935 1 48, 040 
Je anuary-December, inclusive, 


1936 


January-December, inclusive, 
anuary-December, inclusive, 1938 
nuary-December, inclusive, 1939 





Average... 


$59, 195 


$194,228 
Employment:—The total number of wage- 

earners employed in 1,800 representative manufac- 

turing establishments in Massachusetts was 291,574 
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for the week including or ending nearest December 
15, 1939, a decrease of 3,303 employees, or 1.1 per 
cent, when compared with the number employed in 
these same establishments during the corresponding 
week in November, 1939. The amount of the weekly 
payrolls for all manufacturing establishments re- 
porting was $6,800,903 for the same week in Decem- 
ber, an increase of $59,919, or 0.9 per cent, over the 
amount for the corresponding week in November, 
1939, according to the Massachusetts Department 
of Labor and Industries. 

The records for the 14-year period 1925-1938, in- 
clusive, show mostly decreases in December, as com- 
pared with November. Employment during this 
period showed an average decrease of 2.2 per cent 
and the amount paid in wages showed an average 
decrease of 0.1 per cent. 

The changes in many of the principal industries in 
Massachusetts between November and December 
in the number of wage-earners and the amount paid 
in wages were: 


MAJOR INDUSTRIES 









The number of wage-earners employed in manu- 
facturing establishments in Massachusetts during 
December, 1939, was 7.9 per cent higher than the 
number employed in December, 1938, and the 
amount paid in wages was 14.6 per cent larger. 

The changes in employment and payrolls in many 
of the leading industrial cities in Massachusetts be- 
tween November and December are shown in the 
following table: 
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Manufacturing employment in Rhode Island in 
December was 0.3 per cent higher than in November, 
1939, but was 13.2 per cent larger than in December, 
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RETAIL TRADE 


The sales volume of reporting department stores and apparel shops in New England during December was 
1.7 per cent higher than in December, 1938, with small increases reported from each of the six New England 
states. The smallest increase, amounting to 1.4 per cent, was reported in Massachusetts stores, while the 
largest gain was 5.3 per cent in Maine stores. Sales for the year 1939 were 2.6 per cent higher than for the 
entire year 1938 and each state reported an increase. In New Hampshire the increase was 1.4 per cent and in 
Maine the increase was 4.4 per cent. 


The percentage of regular charge accounts outstanding at the first of December, 1939, which was collected 
during December, was 44.4 per cent for New England stores, which was a lower ratio than in December of the 
three preceding years. The collection ratios in Boston and in Providence were a little lower in December, 
1939, than in December, 1938, and the New Haven collection ratio increased slightly. 


At the end of the year 1939 inventories on hand in Boston department stores and apparel shops were 4.9 per 
cent higher than at the end of 1938 and inventories in stores in other New England cities were 5.0 per cent 
larger. In Boston stores during 1939 average inventories were 2.3 per cent higher than in 1938 and in other 
New England cities were 0.9 per cent higher. 


SALES CONDITIONS 
1938 = 100 


Month of December January through December 

1936 1937 1938 1939 1936 1937 1938 1939 
Connecticut Department Stores See 96 98 100 103 100 108 100 103 
Maine Department Stores aot 98 96 100 105 105 108 100 104 
Massachusetts Department Stores. : 100 96 100 101 102 103 100 102 
New Hampshire Department Stores... ... 92 87 100 103 99 101 100 101 
Rhode Island Department Stores = 105 95 100 102 105 109 100 104 
Vermont Department Stores 106 101 100 104 112 109 100 103 
Boston Department Stores... . 100 96 100 102 102 102 100 102 
New Haven Department Stores. e 98 99 100 102 LOO 106 100 101 
Providence Department Stores L105 95 100 102 105 109 100 104 
New England Department Stores..... 100 96 100 102 102 104 100 103 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of December 
Collected during December 


1936 1937 1938S 1939 
Boston Department Stores... . 16.7‘ 44.8! 442° $4.1°% 
New Haven Department Stores 52.9 18] 19] 50.1 
Providence Department Stores 165.9 14.0 14.6 43.5 
New England Department Stores... .. 16.9 14.9 14.6 14.4 


SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 
1938 = 100 


Month of December January through December 

1936 1937 1938 1939 1936 1937 1938 1939 
Silk and Velvet Dress Goods ; 126 109 100 92 122 116 100 92 
Woolen Dress Goods : 122 109 100 95 128 27 100 100 
Cotton Dress Goods. 106 108 100 he 114 115 100 SS 
Jewelry. . 8 88 100 100 81 97 100 109 
Men’s Clothing. . . 112 94 100 102 115 106 100 103 
Men’s Furnishings 104 99 100 105 106 103 100 100 
Boys’ Wear..... 102 99 100 105 106 106 100 103 
Women’s, Misses’, and Juniors’ Ready-to- 

Wear. . 101 92 100 100 105 106 100 102 
Women’s, Misses’, and Juniors’ Accessories 101 O38 100 101 101 103 100 102 
Millinery 89 S7 109 SS 102 102 100 i03 
Women’s and Children’s Gloves ; 101 99 100 104 107 106 100 101 
Corsets and Brassieres. . 100 96 100 96 101 192 LOO 104 
Women’s and Children’s Hosiery 96 98 100 100 92 97 100 10] 
Knit Underwear, including Glove Silk 105 103 100 102 106 104 100 100 
Silk and Muslin Underwear : 116 106 100 102 118 115 100 101 
Women’s and Children’s Shoes 100 100 100 104 97 103 100 102 
Furniture.... oe ea 110 93 100 106 104 111 100 102 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


ee ee ee Industrial activity, after a rapid rise in recent months, declined less than sea- 
rey eae tsieee sonally in December. In the first half of January activity did not show the usual 
seasonal increase. Distribution of commodities to consumers was maintained in 

large volume. 


Production:—Industrial output decreased in December, but by a smaller amount 
than is usual at this season, with the consequence that the Board’s index, which 
allows for usual seasonal variations, advanced further from 124 to 128 per cent of 
the 1923-1925 average. As in other recent months, the rise in the index continued 
to reflect mainly increased activity in industries producing durable goods. Auto- 





PER CENT OF 192 
° 
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mobile production rose sharply in December owing to the reopening of plants of 
one large producer which had been closed for almost two months. Plate glass 
| __0. - : - | production also increased. At steel mills activity was maintained near the high 


Index of physical volume of production, ad- level that prevailed in October and November; fourth quarter production of steel 
sa Fo acon: rariatic 92: 925 ° ‘ . : ° 
justed for seasonal variation, 1923-192 ingots was greater than in any other three-month period on record. Output of zinc 

average = 100. By months, January, 1934, 7 


to December, 1939. and deliveries of tin continued to increase in December, and lumber production 
declined less than seasonally. 


er ee eae eee See | In the nondurable goods industries, where production had been at high levels 


1936 se ese _| throughout the autumn, changes in output in December were largely seasonal in 
character. At woolen textile mills, however, there was a considerable reduction in 
activity, and activity at silk mills declined to a low level, reflecting in part continued 





high prices of raw silk. Output of crude petroleum continued at a high rate in 
December, while coal production was reduced, following a large volume of output 
in the two preceding months. 

In the first half of January steel ingot production was at a somewhat lower level 
than in December, while automobile assemblies were maintained at about the same 
high rate as in the previous month. 


PER CENT OF 1923-24-25 AVE 
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Value of construction contracts awarded, as reported by the F. W. Dodge Cor- 
|__ 40+ : poration, increased further in December, owing to the inclusion in the December 


feiexen witiunine ioficalee and einen. ae nicicd figures of a large amount for a dam under construction by the Tennessee Valley 
S Of value of sales and c S, adjusted = 


for seasonal variation, 1923-1925 average = 100. Authority. Contracts for private building, both residential and non-residential, 
By months, January, 1934, to December, 1939 : y 
declined seasonally. 


WHOLESALE PRICES 


UNITED STATES 


Employment:—According to reports from leading industrial states, factory 
employment decreased less than seasonally in December and payrolls showed a 
further advance. 


CS a 





Distribution:—Distribution of commodities to consumers increased further in 
December. Sales at variety stores showed about the usual sharp rise and sales at 
department stores and mail-order houses increased more than seasonally. 


Freight carloadings declined by more than the usual seasonal amount from 
November to December, reflecting chiefly a further reduction in coal shipments 
and a decrease in loadings of ore, which had been at a high level in the previous 
month. 


PER CENT OF 1926 AVERAGE 
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i : Commodity Prices:—Prices of wheat, which had advanced sharply early in Decem- 
Index compiled by the United States Bureau of i i i ¥ . 
Labor Statistics, 1926 = 100. By weeks, 1934 ber and continued at the higher level during the rest of the month, declined con- 
veek ending January 13, 1940. . : _ . : 
nee Some pameney: £2, 20 siderably in the first half of January. Smaller decreases occurred in some other 
; —_—_——_——————— commodities, including hides, tin, and zinc. Prices of most other basic commodities, 
MEMBER BANKS IN 10} LEADING CITIES 


UNITED STATES such as cotton, wool, lead, and steel scrap, showed little change. 


Government Security Market:—Prices of United States Government securities 
continued to advance during December and were steady during the first two weeks 
US GOV'T OBLIGATIONS of January. 


t Bank Credit:—Total loans and investments of reporting member banks in 101 
COMMERCIAL LOANS 


leading cities declined in the four weeks ending January 10, following an increase 
during the first half of December. These changes reflected largely a temporary 


BILLIONS OF DOLLARS 


OTHER SECURITIES 


| rise and a subsequent decline in loans to security brokers and dealers in connection 
Te oe ema ET Ke Oe | with the Government’s flotation of a new issue of bonds. Total holdings of United 

eS dion | States Government obligations at city banks showed little net change during 
Wednesday figure anks the period. 


in 101 leading cities, September 5, ae As a result chiefly of further increases in gold stock as well as the post-holiday 
January 10, 1940. Commercial loans, w : s 


include industrial and agricultural loans, return of currency from circulation, excess reserves of member banks increased 
represent prior to May 19, 1937, ) “d . : ; ‘ 
“Other loans” as then reported. sharply in the four weeks ending January 10. 





